EDITORIAL

GST And Telecom

The Goods and Services Tax Regime after much discussion and debates has given its
birth pangs on the midnight session of July first
of this year. It is funny to see the efforts of the
present Government to equate the event as one
that of August 15th 1947, midnight session of Indian Independence which one is unparallel and
incomparable to any event in the history of India.
It is easy for any reader of Telecom to know the
basics of GST Laws and Rules by doing Google
search. Our attempt here is to focus the impact of
GST on our Telecom Sector.
After liberalization policies, Indian telecom
has attained its unique core place to drive our
economy. Telecom trade in India is beyond anybody’s imagination and reaching even 3 lakh
crores in service area itself. Manufacturing sector
has its own GDP contribution. Telecom trade is
directly as well indirectly linked to enhance our
GDP growth.
The main argument that pushed GST into
practice is "GST one of the greatest Indirect Tax
Reforms to unify multitude of indirect taxes and
bring all goods and services under a single GST.
It will boost economic growth and improve the
ease of doing of business by allowing seamless
flow of Goods and transactions at state borders
without any barriers.”
Many economists and Finance Ministers of
earlier regime exposed the fallacies in the argument. There is no uniform rate and it varies from
5 % to 28 % and has its own Central GST, State
GST and Inter-state GST. Regarding telecom,
major players have brought to the knowledge of
Government some of their main concerns on the
advent of GST and pleaded the Government not
to increase the tax from 15%.
The GST council, a committee headed by Finance Minister Arun Jaitley and comprising representatives of all states which is tasked to fix tax
rates on various goods and services, has decided
that telecom services will attract tax rate of 18 per
cent, three percentage higher than the current 15
per cent services tax. Now it is being levied and
shown separately as 9% CGST and 9% SGST. It
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has its own complications in sector like telecom
which one is fully controlled and licensed as a
central service
The industry has expressed its apprehension
over the higher tax rate saying that it will further
stress the already bleeding sector. "Telecom industry hails GST as an iconic reform but we
are disappointed with announced rate of 18 per
cent….It will augment the existing burden of the
industry further. This is also likely slowdown the
planned rollout of infrastructure across the country…," said COAI one of the chief stake holders
and opinion makers of the Industry. Media is reporting the high and cut throat competitive scenario.
The tariffs for data usage have fallen to rockbottom levels for all operators whereas voice calls
are now free. In the case of postpaid customers,
most of them have cut down on their mobile expenses by shifting to lower-priced plans.
TelCos, presently, do not even have any
mechanism to track intra-Circle termination and
roaming supplies. Issues with regard to pricing
of recharge coupons for pre-paid customers are
likely to crop-up. Unfortunately, the problem of inadmissibility of credits relating to expenditure on
passive infrastructure doesn’t seem to have been
clearly addressed. This not only vitiates the seamless flow of credit, one of the hallmark principles
of GST regime, but also triggers a fresh round of
litigation for the sector. For Telecom equipment
and service provider, there are problems like
‘composite supply’ needs to be addressed.
One of the biggest impact areas of GST is
the compliance requirements that the tax reform
brings with it. As against a single registration and
merely two-three returns, the proposed legislation would require TelCos to file manifold returns
per year, apart from separate assessments and
audits in each of the States. Besides, the new regime may open a Pandora’s Box relating to taxability of SIM cards, recharge coupons etc. Our
staff in BSNL is reporting us the voluminous work
involved in these changes on account of GST.
Prepaid vouchers, etc. are sold by telcos
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through a distribution channel consisting of a
large number of distributors and retailers. Given
the distribution chain involved in the sale of recharge vouchers, the location where prepayment
is received for recharge vouchers could be different from the location where such recharge voucher is sold. This problem is to be addressed.
Telecom is not only voice and data and it is
now banking services like mobile valet. The GST
indirect tax implication is not clear in the mobile
valet services. Power and fuel comprise 10% of
the total expense in the telecom. We do not know
the impact of the same on Telcos and especially
on BSNL
The above mentioned are some of the concerns expressed by the Telcos for doing the
business smooth under the changed tax regime
namely GST. We hope that BSNL might have
expressed all its concerns about the impact of
GST on our financial viability and expansion of
business. It is better, if BSNL gives a proper analytical report about the impact after experiencing
the GST in the financial quarter July-September
2017 to make us all aware of the same.
The Minister is reporting that he will not approach GST council immediately for the problems. Our main concern is about our Customers
and their increased expenditure to avail services
because of higher tax rates and impact on Business of BSNL.
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laikndh;

nwjlapkj lsok ij oLrq ,oa lsok dj dk izHkko
'kklu us foLr`r ppkZ ,oa okrkZyki ds mijkUr bl
o"kZ ds igyh tqykbZ dh eè;jkf= esa vkgwr l= dh osnuk
ds lkFk oLrq ,oa lsok dj dk tUe fn;kA ;g gkL;kin
izrhr gqvk fd orZeku ljdkj us 15 vxLr 1947 ds
Hkkjrh; Lora=rk dh ?kks"k.kk ds fy, vkgwr eè;jk=h l=
ds leku bls efgekeafnr djus dk iz;kl fd;k] tcfd
Hkkjr dh vktknh gsrq vkgwr eè;jkf=; 'ke Hkkjrh;
bfrgkl esa vrqyuh; rFkk vlekukUrj gSA xqxy ij
[kkst djus ij ÞVsyhdkWeÞ ds ikBd th-,l-Vh- ds
vkèkkjHkwr fofèk ,oa fu;e ls voxr gks ldrs gSaA ;gka
nwjlapkj lsok uj th-,l-Vh- ds izHkko dks mtkxj djus
dk geus iz;kl fd;k gSA
mnkjhdj.k ds nkSj esa Hkkjrh; nwjlapkj lsok us
jk"Vªh; vFkZO;oLFkk dks ,d vn~Hkqn vk;ke rd igqapk;k
gSA Hkkjrh; nwjlapkj lsok fdlh ds lksp ls ijs rhu yk[k
djksM+ :i;s ls vfèkd dk lsok iznÙk O;kikj gSa ,oa nwjlapkj
lsok izR;{k vèkzok ijks{k :i ls ldy ?kjsyw mRikn (thMh-ih) dh o`f¼ ls tqM+h gqbZ gSA
th-,l-Vh- (oLrq ,oa lsok dj) ds lacaèk esa Hkkjh &
Hkjde rdZ ;g gS fd ;g egkure izR;{k VSDl gS tks
fofHkUu izdkj ds vizR;{k djksa dk foye dj ,dy th,l-Vh- esa lekfgr djrh gSaA
blls vkfFkZd fodkl dks cl feysxk rFkk jkT;
lhekvksa ij oLrq dk vkokxeu vokèk :i ls gksxkA
vusdksa vFkZ'kkL=h ,oa iwoZ foÙkeaf=;ksa us th-,l-Vh- ds
[kkfe;ksa dk inkZQkl fd;k gSA blesa ,d :irk ugha gS
vkSj ;g ikap izfr'kr ls vB~Bkbl izfr'kr rd pyrs gq,]
dsUnzh; th-,l-Vh-] jkT; th-,l-Vh- ,oa vUrjkZT;h; th,l-Vh- esa caVrh gSA vr% ,d jk"Vª vkSj ,d VSDl dh ckr
lp ugha yxrhA lsok {ks= ds izeq[k lapkykdksa us ljdkj
dk è;ku vkd`"V djrs gq, nwjlapkj lsok ij th-,l-VhiUnzg izfr'kr ls ugha c<+kus dk vkxzg fd;k FkkA

Jh v:.k tsVyh foÙkea=h dh izèkkurk esa xfBr th-,lVh dkSafly ftlesa jkT;ksa ds izfrfufèk 'kkfey gSa] nwjlapkj
lsok ij iwoZ ds iUnzg izfr'kr ds mij rhu izfr'kr c<+ksrjh
djrs gq, vBkjg izfr'kr th-,l-Vh- dh vuq'kalk dh tks
ykxw Hkh gks x;k gSA bldh olwyh ukS izfr'kr jkT; th,l-Vh- ,oa ukS izfr'kr dsUnz th-,l-Vh- ds uke gks jgh
gSA nwjlapkj lsok iw.kZr% dsUnz ljdkj }kjk fu;af=r gS
vr% bl izdkj ds fgLlsnkjh ls vyx rjg dk izHkko
gks ldrk gSA
nwjlapkj lsok ds tkusekus fgLlsnkj ,oa uhfr fuèkkZjd
lh-vks-,-vkbZ us dgk fd ;g jDr o eu djrs gq, nwjlapkj
{ks= ij dM+k izgkj gS vkSj mlls nwjlapkj lsok ifjpkyu
ij Hkkjh nokc cusxk rFkk jk"Vªh; lalkèku fleVus dh
ckè;rk gksxhA fefM;k esa mPp ,oa xkyk?kksVa izfrLièkkZ bldk
dkj.k crk;k tk jgk gSA
lHkh nwjlapkj ifjpkydksa ds fy, MkVk lsok dk nj
U;wure fcanq ij gS rFkk ok;l dky oLrqr% Ýh dj fn;k
gSA bl gkykr esa ikslV isM dLVej de jsV nj ij viuh
lsok cny jgs gSaA
nwjlapkj lsok ifjpkydksa dks orZeku esa vUrjlfdZl
jksfeax rFkk VfeZus'ku dh dksbZ O;oLFkk ugha gSA Ýh isM
xzkgdksa ds fjpktZ diwu dh dher esa c<+ksÙkjh gksxhA
lalkèkkuksa ij [kpZ fd;s x;s yxr dh mxkgh dk dksbZ
lqfuf'pr fLFkfr n`f"Vxr ugha gks jgk gSA ;g mèkkj dh
fLFkfr dks o`f¼ djsxk vkSj vM+pusa iSnk gksxhA
th-,l-Vh- dks egÙkk esa 'kkfey VSDl lqèkkj dh ckr
dgh dbZ gSA blls nwjlapkj lapkydksa dks jkT; okj cgqr
rjg dh foÙkh; vkdyu ls cpus dh ckr gS rFkk vkWfMV
esa lqfoèkk dh ckr dgha tk jgh gSA ijUrq ch,l,u,y esa
dk;Zjr dfeZ;ksa dk vuqHko ;g crk jgk gS fd lhe dkMZ]
chtk] jhpktZ dwiu rFkk fofHkUu iSdst lsokvksa dh c`gr
x.kuk ,oa dj dk vkdyu dk;Z dk cks> c<+k jgk gS tks
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deZpkfj;ksa dh ?kVrh la[;k esa vkSj Hkh eqf'dy gksxhA
ch,l,u,y esa izh&isM okmpj [kqnjk foØsrkvksa dh
dM+h ls fcØh dh tkrh gS th-,l-Vh ls ckmpj dh fcØh
vkSj fjpktZ nks LFkkuksa ij gks ldrs gsa] ;gka ij VSDl dh
x.kuk tfVy gksxhA
nwjlapkj {ks= dsoy ok;l ,oa MkVk rd lhfer ugha
gS vc ;g eksckbZy cSyV ds ekQZr cSafdax lsok ls Hkh tqM+
xbZ gSA th-,l-Vh- dk vizR;{k dj izHkko eksckby cSysV ds
fy, Li"V ugha dh xbZ gSA fctyh ,oa bZèku dk nwjlapkj
lsok ij nl izfr'kr ykxr gksrh gS irk ugha gS fd th,l-Vh- ds vorj.k ds okn bldk izfr'kr D;k gksxk\
mi;qDZ r dqN rF; th-,l-Vh- ds ckn Vsyhdke lsokvksa
dks lqxerk ls lapkfyr djus dh fn'kk esa fpUrk iSnk djrh
gS ftUgsa nwj djuk gksxkA vk'kk gS ch-,l-,u-,y- izcaèku
gekjs ifjpkyu vkSj fodkl ij th-,l-Vh- ds izHkko ds
fo"k; esa ljdkj ls vyx djk;k gksxkA
vxj tqykbZ&flrEcj foÙkh; frekgh ds rgr th-,lVh- ls izHkkfor foÙkh; fLFkfr dks vkdyu ls gesa voxr
djk;k tkrk rks ;g ljkguh; dne gksxhA
ea=h egksn; dk dguk gS fd fnDdrksa ds fy, os th,l-Vh- dkSafly ls rqjar bÙkyk ugha djsaxsA gekjh eq[;
fpUrk ch-,l-,u-,y ds xzkgdksa ij th-,l-Vh- ds dkj.k
c<+rh cks> ds ihNs gekjh thoarrk ,oa fodkl ds ckfèkr
gksus ds fo"k; esa gSA vkb;s ge ,dtqV iz;kl ls ch,l,u,y
ds lqn`<+ djsaA
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